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~ BVGTE025-Business Accounting

No. of Questlons Four (04) ' X T1me()3h0urs
Answer all questlons R N B N R

Only non programmed calcuiates are permltted

The Summarlzed t11a1 balant e of Vmuga PLC as at 31 03 2022 IS glV@n below | :ii.'.' '::'- |
T s ’000) Cr ®s ’000)1;- L

Property plant and equlpment carrymg amount 49500 shan il
nght of use asset e ".1_.26007{3:

Cowolsles  [m00 |
Trade receivables | - 5300 R
Tradepayables | 14920
Inventory as at 31.05.2002 6438

Cash and cash equivalents - S 780

Provision for warranty 580

Warranty expense 470 .

Provision for claims 800




Stated capital -- ordinary shares - 25000
Land revaluation reserve as at 01.04.2021 | 3500
Retained earnings as at 01.04.2021 5650
Adminisiration expenses payable L 300
Administration expenses 6462
Distribution cost '6.0’?'(}
Finance cost 1900
Other expenses 1030

- Lease liability 12600
Income tax paid N | 12800 ol
Provision for income tax as at Ol 04 2021':_'- i FR e 3'-:3_4_00 R
Paid EPF s 0

Addttlon‘tl Infu rmatlom L o 5 R _
Bofole pleparmu the ﬂnanc1al statements for the yeaz endlng 3:i O 2(»4 12 adjustments musl,be
made for the followmp ' g L b e

'_"_.'_.'__method Howc,ver the cost of mventory as at “ _l {) 3. ? j z has been mc asu1ed at the."

II.

_ _The cnmpanys pohcy is to measure 111ventory cost usmg

_‘Ehn; 'fn t~m ﬁrst out (Fll?' O)

: Ancl also mventory cost of goods sent to customers on le¢ _‘

11ot ve,i sold is Rs, 120 0()0 and a sellmg value of Rs l 0 (}{30 W‘EL: 1dent1f1ed as eurrent—._ g

Lo ""wewhted average cost method due to a m1stake and that_\ alue lms been Llecounted for ﬁ_ ; S

'yeat credit sales (The t1me penod that allowed the Salo of these goods is yet not ended)."'- :- Ty

The inventory cost of 31 03 2022 measured dl the ] ll O metho«i was R 3. 6 750 000._

The net realizable value of the mventory was Rs. 6 70() {)()D

The administrative expenses' for the year consisted of the fo_l_lowzing itens.



M.

. :. .

VL

_'..personal bank account ThlS amount has ‘oeen rennblnsed hy the (ompany and

accoun ted 1n the dlrectors remune1 atzon by a rmstakf
. _'The ccmpany has entered mto a contract w1th a customer on 31 03 2022 to seil goods‘
and pxov1de mamtenance serv1ces durtng the ﬁrst 6. months aftez

| jcon ndeIatton of the contract was Rs 1 500 000 and of wlnch R: 1 000 000 relates to'_

;company sold all goods agreed in the contract on 3 1. 03. 20 2 and Lhe total cons 1de1 atlon'-.f_ : o

ftem Rs,? 080

Directors’ remuneration 1250
Staff salaries 800
Depreciation expenses 2225
Audit fees 275
Other administrative expenses 912
Total 6462

Staff salary which was included in administration expenses was calculated after

_cieductmg the empioyees contxlbutlon of EPF. The eontnhuuon of ]'mpioyer and__

: 'emplo\ ee fm EPF is 15% and 10% respectlvely However the companv ha< pald Rs .

o 100 000 to the central bank of: Sr1 Lanka as EPF and recos cled 1t in thelr dccounts L .-

The adverusmg tee of Rs 350 000 of the company hdS been pald Jy a dm ctor frorn h13 I

'les The totaI.f__

L the sale ot goods and the balance for the prov151on oi malntf nance serwces The__:':__-_:_'-"-'f- o

| -of the contract was recelved m cash ThiS total amount hau been acconnted 1n the sales : i

The following information relates to property, piant and eqnipm_ent. (All figures are i

given in Rs. 000)



Description !Cost/value | Purchases | Depreciation | Accurnulated | Carrying
as at | during the | for the | depreciation | amount as at
01.04.2021 | current current year | as at | 31.03.2022

year 31.03.2022

Land 22500 ' 22500

Building 9500 | 5000 725 4500 9500

Motor 9500 6600 1550 3500 12000

vehicles !

Office 7500 1500 7500 5000

equipment

Total ;49000 | 11000 3775 - 110500 | 49500

. ._ -:-The land of the busmess was revaiued for the ﬁrst tnne on 31 1)3 )018 The surpluﬂ.'__' 5 :
o resulted from thls revaiuatlon is represented by the land 1evalual ion reserve The land '
:was 1evalued ior the second txme on 31 03 2022 for Rs ISOOOOI i() IIowevel 1t 1s not ': 5

) '_ff)’et accounted for Lo

i i _The bmldmg and motor Vehlcles have been purchased dunng th:, year on 0} 10 2021-:-'_'. '.
.':and QL 01 20’2 fespec'ﬂvely However the currcnt yeeu de preclatmn has beeu" |

= -:'-'ealcuiated erroneously based on the yearuend cost of as:ets wﬂhout consxdermg the_-' i

':.'_'.dates of purchase L

'Ofﬁce equlpment (cost Was Rs 1 500 000) was sold on 31 03 ?022 ior Rs 1 000 000 _:. :
Those thlngs we} ¢ bought on ()1 I() 2019 The amount thai was 1e een ed by sellmg was '_ : e

recorded as sale< account credited and cash account deblted only

Property, plant and equipment are depreciated annnaliy on a straight-line method as
follows. | E

Buildings 5%

Motor vehicles  10%

Office equipment 20%



VIL

VIIL

IX.

XL

R :iProv131on for warrantles of Rs 650 000 Was estlmate d as at 31 0 2022

: '_ o 'durmg the renovataon penod Accordmcr to the agreement an ann ual lcas«e 1er1ta1 ef Rs '

Motor vehicles are used in the distribution of goods and other assets are used for

administrative activities.

The verdict of a filed by a customer against the company was declared on 15.05.2022
and accordingly, Rs. 550 000 was paid on thls date the full settlement of the claim. This
case was filed on 01.12.2021 and the provision recognized in this 1egard as ai
31.03.2022 based on company lawyers’ opinion is shown in the trial balance. The
financial statements of the company were authorized for issue by the board of director

on 15.06.2022.

'Cornpany has sold goods w1th one year warranty and paid war; antv expenses of Rs : _:'

' "_-470 000 relevant to last year 8 sales That amount Was shown n the tnal balance B o

'The company e:otered mto a lease agreement on 01 {)3 202'2 te obtam the rlght of use' R
lof a bulldmg fm a perlod of 4 years However thls bmldmg was Lval lable for use ﬁom. '.:
- ...-:31 03 2022 aﬁer spendmg Rs 500 000 f01 renm at1on 'Ihis 1emva110n 1s expected o
: f -.':___generate ‘oeneﬁt,s to the company ovel the ennre ledse pe1 wd I owlvve1 th.lS amoumf:}:_;:i_'._j G

. _'-'-has been accounted m the other adm;mstratlve expenses Iease i 1te1 est is not char ged:f-.': s

o 4 41 3 000 is payable from 31, 03 2023 The Iease mtelest apphcabh, f(n the yea1 endmg_, if
'5-3103202315Rs1390000 Shnon | 5 '

Income tax pald durlng the year 1ncludes RS 520 {)O(} paxci wzth e spect to the plevmu _' o
year, Total mcome tax hablhty for the year endmg 31. 03 2{}22 ims been estlmated as
Rs. 650 000. R | L |

Rs. 500 000 interim dividend Payment is included within distribution expenses. The
director board proposed Rs. 1 000 000 dividends on 30.05.2022.




Required: _ :
The following financial statements (including notes) of Vinuga PLC for publication as per LKAS
1 (Presentation of Financial Statements):

a) Statement of Ptoﬁt or Loss and Other Comprehensive Income for the year ending

303202 o
b) Statement of Chang.e_s in e_du_ity for the year ending_3_1.03.2022.
¢) Statement of Financial Posttion as at 31.03.2022 |
(Total 40 marks)

Question No. 02

a) Hello Company, whlch is. 111 the busmess of prov1d1ng telephono net\vork facd]tjes has_-_-::-- T
entered mto an agreement w1th a customer to plovzde a heads&t aud tf lephone network_'_:-gf.-i : :
facdttles for 12 months for a monthly payment of 12"*'0 1upees [he marhet value of a'f_ ..j:'._;_fi e

separate headset is 3600 rupees and the monthly fee for te 1e] thone net \vorit fac'ilities is 1200 ;

rupees Explam how the revenue of Hello Company should be 1ec ,’1]11 ed 1n accordance o

wﬂh SLFRS 15 in 1elat10n to the above transacnon___ o

e | (05 Marks)_'f;”-i_f_':”-?;_.7:
b) :Masht company . stock value as at 31 12 2022 Was Rs 300 O{)O A .uchen f'ne destroyed::-_?}:jff o

40% of the stock__ __No compensation has been recelved f()l that tﬂl nc‘ w l&ccordmgly, state_'_:;_f_"."__'-' L

_the vaiues of the stock to. be shown m the proht and-i'loc.s statemen ancl the statement of ! e

'ﬁnanc;al posmon

- (osmm
¢) On January 1, 20”1 ABC company purchased a machlnt wor th JR«. :ﬂO ()OU and on
Ianuary L, 20)2 soltl the ‘machine to anolher party tor R 3. /5{5 {)OU Ihe usefui hie of th}s -' _'
maching is six year< What 18 the hgure to be shown in the 1 Enu HNE Sl 1tement as at 31 R
Diecember 2021 in relation to the above _ttansa_ctl_on. AT RRE g _
| 05 Mark)
) Anuradha Company Limited manufactures and sells eiet:n.‘on.i(:. products. Case pending as
on 31.03.2021 regarding defective goods sold to a custommer. A provision of Rs.50,000 was

made by the company on 31.03.2021 for this as per legal instructions. On 05.04.2021 the



court ordered the company to pay a compensatxon of Rs. 75000 fo the customer. On
15.05.2021 the Directors of the Company authorized the issue of financial statements for
the year ended 31.0%. 2021.
i.  State whether this Judgment gwes rise (o an adjusung case or a non-adjustmg case
according to the LKAS 10 (Event afte1 the reportmg perlc:d) standal d.
ii.  Compute the 1_ec-ogmze_d liability for t_h_l_s _Jud_gment as at 31.03.2021 according to the
LKAS 37 (?1’0Visions, Cont.ingent .Liabiliti.es aﬁd Contingent Ass;efs) standard.
(05 Marks)
(Total 20 marks)

Thama1a Ranga 8.. Ramdu have been m a partnelshlp sharmg p1 ohtc and Eo‘,ses in ihe propm 11011 :

of 2: 2 1 Then p:;u tnelshl 3 a greement 1ncludes the followmg

| N Tha,mal a (:»Ud Rdn ’cl, ale entltled to salarieq of Rs 60 00[) & RS" 7 ”.‘GDO Pﬁi almuma ".:;' 3

$ -Iespectl‘veiy

IL AlI partne;s are en‘m led to 1nterest on capltal of. 1'0% per annum

n. - :Interest L; lo be ch arged on dlawmgs at the late of 5% pm cmmnn B

IV. '_.'_Z'Pamaers, an e entltlud to 1nte1 est on any advances or loans glven to thc parmer;hkpat thc

ﬁrate of 5% pe' annum

The trial balance of the pmemp asof 31" March 2022 was as follows:

Description - R

Capital Account -. Z_Tham'ai“a__.:'.' T : ) S T 350,000.
T Ranga T T T 350,000

CRanmidu e 100,000

Cwrrent Account - - -Tharﬁara_- R o 56,000
Ranga 48,000

- Ranidu 6,000 '

Loan from Thamara 50,000




Land S 550,000
Building; 350,000
Furniture $2,000

Office equipment g 40,000
Depreciation as at 01.04.2021
Building o 12,000
Furniture 8,000

Office equipment 14,000
Inventory as at 01.04.2021 180,000
DebtorsiCreditors | 150000]  90000]

Frovision for doubtful debt -~ R P +3,000

Purchases returns

Salesreturns

Discount received - -

Bleowlcly ol | 25000

Disowtalowed | S0

Miscellaneous expenses S| 38,000

Total o 2,396,000 | 2,396,000

The following additional information is alse availab_!_e,_
1. Inventory on 31% March 2022 was valued a_f Rs. 110,000. S _
2. Rs. 8,000 has to be written off from debtors as bad .de.bts & provision féf doubtful debts on
remaining debtors is 5%.
1. Depreciation for office equipment on cost 20% & furniture on cost 10% and building on

cost 5%.



4. Partners’ tlrawings are as follows: No entries have been made for the drawings.
a. Thamara: At the middie of the month ﬁied sum of Rs. 500/~ per month
b. Ranga: At the beginning of every month fixed sum of Rs. 1,200/~ per month
c¢. Ranidu: At the end of each month fixed sum of s. 1,00{}/; par month
&, Accrued telephone & electricity charges for December ate estimated to be Rs. 1,500 & Rs,

2,500 respectively.

You are required fo prepare:
a) The Comprehensive Income Statement and the Appropriation Acconnt for the year ended
31St March 2022, e . :
b) Paﬁneﬁ L,unent ac ounts for the year ended 3 1! Mmch 2022

¢y - utatenu it of Fmancxal P031t10n as of 31SE Malch 202?

Ques_ti__(_ju:'-Né'_.'_.'(l:cl- - . i B

a) JKJ Ltd is consldermg a new prolect havmg an 1n1t1a1 cost oi Rs ;-,(}00 000 Followmg are the.: o

detalls of the pleect r:ash ﬂows Assume the cost of capltai of tht, pmJet. it is 10% ' _'2:':_: S

Cash inﬂows ol Cash 01 nﬂlaws

A Years | "--,‘_-__1745 T s

You are required to:
i Calculate the Net Present Value (NPV) of the above proje cl anc. briefly comment on
the viability of the project based on your NPV calcu]kanqn. '
L (06 Marks)
id. Calculate the Internal Rate of Return of the above project.
(04 Marks)
(Note: If required, use only 10% and 20% discount factors appropriately)




) Wishmitha Fashion sells clothing through several outlets around the courry. In the factory,

the operations are done under four product lines.

The following cost items are provided for the four product lines.

Casual -
Clothing
Men and
Woemen

Luxury
-Clothing
Men and
Women

Clothing

Tootwear .

Total

Rs.

Dvirect
Material

350,000

295,000

270,000

135,000

600,000

Direct Labour

120,000 -

196,000

195,000 .

69,000 - .-

480,000

Indirect
Labour

16750

200

70

Electricity -

Rent
Rates

- and |

e -

Costs -

BT

of assets -

Insurance - of

assets

Other Information .~

| Clothing
| Menand |
. Women |

“‘Menand. ||

Klds

Kids | Footwear .
Clothing | |

Floor area
(Square Meters)

Number of staff
members

11

35

Fixed asset
value

Rs. 1.5M

Rs. 3.5M

Rs. 09M

Rs. 0.1 M

Rs.6M

10

You are required to prepare and overhead absorption statement each production line.

(10 Marks)

{Tetal 20 Marks)




PRESENT VALUE TABLE

Present value of $1, that is (1+ r)_" where r = interest rate; n = number of periods until
payment or receipt.

Perods Interest rates (1}
(m 1% 2% 3% 4% 5% 6% 7% 8% 9% 10%

i 0930 G080 0871 06982 0952 0843 0935 0926 0817  0.909
0.980 096t 0943 0925 0907 0890 0873 0857 0842 0.826
0971 0842 0916 0889 0.864 0840 0816 0794 0772  0.751
0951 0.824 0888 0855 0.823 0792 0763 0735 0708  0.683
0951 0806 0.863 0822 0784 0747 0713 0881 0650 0.621
0042 0888 0837 0790 0746 0705 0.666 0630 0596  0.564
0933 0871 0813 0760 0741 0665 0623 0583 0547 0513
0923 0853 0789 0731 0677 0627 0582 0540 0502 0467
0914 0837 0766 0703 0645 0582 0544 0500 0480 0.424
0.905 0820 0744 0676 0614 0558 0508 0463 0422  0.386
0.896 0804 0722 0850 0585 0527 0475 0.429 0388  0.350
0.887 0.788 0701 0625 0557 0497 0444 0397 0355  0.319
c878 0773 0681 0601 0530 0469 0415  0.368 0326  0.290
14 0.870 0758 - 0661 0577. 0505 - 0.442 0388 0340 0293 0.263
15 -+ 0851 - 0743 0842 0555 - 0,481 - 0417. :0362 0315 0275 0239 .
6| 0853 . 0728 . 0623 0534 0458 0394 0339 0292 0252 0218
47 . |’C844 0714 0605 0513 - 0.436 - 037170317 0270 0231 0,198 -
18- | 0836 0.700.. 05870494 0416. .0350.0 0,296 0.250..0.212. 0.180.
49 | 0828 - 10,686 . 0570 0475 0396  0.331 . 0277 0232 0194 . 0164 | 0

otk m wek
WM 20RO D W

20 6820 0673 04554 0456 ~::0377 " 0.312 _-_""0.258 < 0215 "_-0.178 : 0,149

Pariods : _

Interest rates (r) 7

(o) T 2% 18% 1A% - 45% . 16% . A7% . 18% - 19% - 20%
4. |.0807 . 0893 0885 0877 0870 . 0.862 . 0.855 0847 . 0840 . 0.583
|0.812 07970783 0769 0,756 70,743 10731 ' 0.748' 0708 . . 0,694 -
{0731 0712 0693 06750658 0641 0624, 0609 0593 0579 -
10,659~ :0,636....°0.613 0,592 - 0,572 05520634 - 051670499 0482
| 0593 0.567. - 0543 . 0519 0497 0476 0456 1 0.437 0419 0402
~1 0535 10,507 0480 10.466 10,432 1 0410 0390 0.370 0.352  0.335 -
{0482 0452 04250400 0376 03540333 031470206 - 0279
10434 0,404 0,376 0,351 0.327. . 0.305. 0,285 - 0.266. 0,249 0,233 -
Swoi0| 0391 0 0361 . 0333 D308 02840263 10243° 0225 02090194 |
40~ (0,352 0 0,322 0 00.295 0270 0,247 0,227 0.208 0491 0476 0362 T
10008170287 0261 002370 0,216 17 0,195 10478, 70.162:.-0.448 0,435 | i
ozl 0286 0257 00231002080 0.187 0168 -0.452.° 0437 0424 02 fL
4300|0258 0.229 1 0.204 0,182 70.163 " 0.145 " 0.130 0116 7 :0,104:°70,093 |-
44| 0232 700205704817 70,160 0 0.141 70425 0.111°:0.099 "~ D.088 . 0,078
S5 00208 0183 - 00,1601 0,140 0,123 104080095 0,084 0.079 0.085 "} ..
16 -] 0488 10,163 0.141.70.123 70,107 1 0,093 . 0,081 0.0717 0.062 0,054 :f
Y7 | 0470 0 0.446.°0.426 70,108 - -0.093 . 0.080 - 0.069 0,060 -+ 0052 ::0.045 -
48 000,153 . 013000141 0,095 10,0817 0.089 - 0.059 0,051 0044 © 0,038 -
719000138 0116 0.098 0083 5 °0.070. 0.080 0,061 . 0.043 110037 " 0.031"

7= R L R RS

20 | 0.124 0104 0087 0073 - 0.061  0.051 ~ 0.043 0037 - 0031 ‘0.026



