
 

Course Code  : ECON E 3015 

Type   : Core 

Title   :  Macro Economics 

Learning Outcomes: At the end of this course, students will be able toexplain the 

major theories of MacroEconomics, analyzethe 

MacroEconomics policy issues and problems, 

understandthe theories of international trade, analyze world 

  markets and the effects of marketdistortions, 

analyze the economic effects arising from the trade 

restrictions   and understand the applied problems 

and policy issuesof international trade. 

 

Course Contents                           : Introduction, scope and methodology of MacroEconomics, 

National income, Circular flow of income: Closed and open 

economy models, Aggregate demand: Consumption, 

savings and investment, Keynesian consumption function 

and multiplier, Macroeconomic equilibrium, Classical and 

Keynesian macroeconomic theories: Quantity theory of 

money – Fisher and Cambridge versions, New quantity 

theory of money, Classical theory of interest rate, Loanable 

funds theory, Liquidity preference theory and liquidity trap: 

Theories of employment, Theories of inflation, IS-LM 

analysis, Business cycle, Macroeconomic 

policy,International trade theories, Trade and economic  

development, Tariff barriers, Balance ofpayments and 

relevant problems, Exchange rate,International monitory 

institution and Internationalmonitory problems, Foreign aid 

and debts, Foreigninvestment, Macroeconomic policy 

 

 

Methods of Teachingand Learning   : Seminars, Study guides, Tutorials, Assignments  

 

Scheme of Assessment : Assignment 20%    Written Test 80% 

 

 



Recommended Readings: Freedman, M; (1956),Studies in the Quantity Theory 

of  Money, Princeton University Press. 

 

Friedman, M; (1957)Theory of Consumption 

Function,Princeton University Press. 

 

 Keyns J.M; (1936), TheGenaral Theory of   

 Employment Interest and Money, Harcourt   

 Bureau Joannovicg. 

 

Mcconnell, C, Brue S and Flynn, S; (2011) 

Macroeconomics, McGraw – Hill.  

 

Williamson, S.D; (2013)Macroeconomics, 6
th

 Edition 

        

Ahuja. H.L; (2006) Macroeconomics Theory and 

Policy, S.  Chand &Company Ltd, New Delhi.  
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